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WORLD  HARD  FIBER  PRODUCTION  CONTINUES  TO  RISE 

World  production  of  the  3  principal  hard  fibers  --  sisal,  henequen, 
and  abaca        increased  again  last  year.    The  total  of  1,659-2  million 
pounds  produced  in  1956  was  5-6  percent  larger  than  the  1,571-1  million 
pounds  produced  in  1955?  and  60.0  percent  larger  than  the  average  of  1,036.7 
million  in  19^6-50. 

The  large  output  was  principally  the  result  of  greatly  increased  sisal 
plantings  before  the  price  break  in  1951 •    Even  since  1951  planted  areas 
have  been  increasing. 

Sisal  output  has  almost  doubled  since  the  early  postwar  period,  and 
now  accounts  for  roughly  two-thirds  of  the  current  hard  fiber  supply.  Abaca 
production  has  increased  by  about  one -half  over  the  19^+6-50  average,  and 
accounts  for  about  one -fifth  of  the  current  total.    Henequen  production 
has  fluctuated  somewhat  since  the  war,  but  has  decreased  from  the  high 
average  of  281.3  million  pounds  in  19^6-59  "to  the  current  production  of 
266.9  million. 


Production  of  sisal  is  more  widespread  than  that  of  the  other  hard 
fibers.     In  1956  roughly  6l  percent  was  produced  in  Africa,  31  percent  in 
the  Western  Hemisphere,  and  8  percent  in  Asia. 

The  most  important  sisal-producing  country  is  British  East  Africa 
with  506.2  million  pounds  or  U6  percent  of  the  total  sisal  in  1956.  Pro- 
duction is  continuing  on  a  rising  trend,  and  is  now  about  double  the  prewar 
average.     Plantations  are  large  and  well  organized,  and  produce  a  good 
grade  of  fiber.    Practically  all  of  the  crop  is  exported. 

Brazil  is  the  most  important  sisal  producing  country  in  the  Western 
Hemisphere.     In  1956  the  output  was  2^2.5  million  pounds  or  22  percent  of 
the  world  supply.     The  industry  has  developed  from  a  negligible  output  in 
193^-38-     Much  of  the  Brazilian  sisal  was  used  within  the  country  during 
early  producing  years,  but  exports  were  about  equal  to  production  in  1956. 
Stocks  in  the  country  were  reduced  considerably  during  the  year. 

Indonesia  produces  most  of  the  sisal  in  Asia.    Plantations  suffered 
severe  damage  during  the  war,  but  have  recovered  gradually.     Output  in  I956 
was  7^-3  million  pounds.    This  was  69.3  million  pounds  more  than  in  19^6-50, 
but  only  ^+5  percent  of  the  prewar  averages 
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HARD  FIBERS j    World  production  by  calendar  years,  averages 
193U-38  and  19U6-50,  and  years  1953-56 
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SISAL 

British  East  Africa  . . . . 

Indonesia  _2/'  

Mozambique   

Haiti  3/   

Angola   

French  West  Africa   

Madagascar  h/   

Belgian  Congo  5/   

Venezuela   

Brazil   

Formosa  (Taiwan)   

Other  - 

British  Africa  2/  

French  Africa   

Western  Hemisphere  2/. 

Asia  2/   

Other  countries  2/   

Total  sisal   

HENEQUEN 

Mexico   

Cuba  

El  Salvador   

Other  countries  2/   

Total  henequen 

ABACA 

Philippines,  Hep.  of  J/. 

Indonesia  2/   

British  North  Borneo  . . , 

Central  America  8/   

Other  countries  2/   

Total  abaca   

Total  sisal,  henequen 
and  abaca   


2/  Preliminary. 

2/  Foreign  Agricultural  Service  estimates  based  on  incomplete  data. 

f Excludes  flume  waste  begirining  19U7. 
Includes  Comores  Island. 
Includes  Ruanda  Urundi. 
%J  Not  available. 

7/  Data  includes  only  fiber  inspected  by  the  Philippine  Fiber  Inspection  Service  and 
represents  generally  only  90  to  95  percent  of  the  total  Philippine  production. 
Converted  at  278.88  pounds  to  the  bale. 

8/  Panama,  Costa  Rica,  Guatemala,  and  Honduras  only. 

Foreign  Agricultural  Service.  Compiled  from  official  estimates  of  foreign  govern- 
ments, reports  of  U.S.D.A.  Agricultural  Attaches  and  Foreign  Service  Officers,  and 
estijuates  based  on  exports  or  other  available  pertinent  information. 
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Henequen  production  is  principally  in  Mexico,  where  the  1956  crop 
was  238.I  million  pounds  or  89  percent  of  the  world  total.  Mexican 
production  decreased  slightly  from  1955,  hut  was  larger  than  in  other 
recent  years.    Exports  of  raw  fiber  were  resumed  in  August,  1956  after 
a  period  of  almost  total  restriction.    This  restriction  was  due  to 
contracts  between  producing  and  distributing  agencies  within  the 
country.    When  exports  of  raw  fiber  were  resumed,  exports  of  farm 
twines  dropped  sharply. 

Abaca  production  is  centered  in  the  Philippine  Republic  where 
27^.9  million  pounds,  or  92  percent  of  the  world  supply,  were  produced 
in  1956.    Philippine  output  was  the  largest  since  1951,  but  was  still 
about  100  million  pounds  less  than  in  prewar  years.    Recovery  of  war- 
damaged  plantations  progressed  for  several  years,  but  became  seriously 
hampered  by  the  spread  of  mosaic  disease.    After  reaching  a  postwar 
peak  of  278.I  million  pounds  in  1951,  production  decreased  to  250.9 
million  in  195^»    Increases  were  reported  in  1955  and  1956. 


WOOL  MOVEMENT  FROM  SOUTHERN  HEMISPHERE 

Total  exports  of  raw  wool  (actual  weight)  from  the  5  major  produc- 
ing countries  were  2,k  percent  larger  during  July -December  1956  l/  than 
in  the  same  months  of  1955.    Higher  levels  of  consumption  and  relatively 
low  stock  levels  stimulated  imports  into  major  consuming  countries, 
despite  substantially  higher  prices  this  season. 

The  overall  gain  in  exports  from  the  Southern  Hemisphere  resulted 
mainly  from  a  substantial  increase  in  New  Zealand's  exports.  The 
latter  rose  from  117.8  million  pounds  in  July-December  1955  to  159*0 
million  for  the  same  period  in  1956.    The  only  other  Southern  Hemisphere 
country  that  contributed  to  the  overall  increase  was  Australia,  whose 
exports  rose  from  567. 1  million  pounds  to  5T9»5  million.     Over  this  same 
period,  exports  from  the  3  major  exporting  countries  all  declined,  with 
Uruguay's  foreign  trade  in  raw  wool  decreasing  about  3^  percent.  The 
raw  wool  exports  from  the  Union  of  South  Africa  and  Argentina  were  down 
approximately  6  percent,  and  10  percent,  respectively. 

The  slight  gain  in  exports  from  Australia  largely  resulted  from 
increased  trade  with  Japan,  Italy,  the  United  Kingdom  and  Poland. 
Exports  of  raw  wool  from  Australia  to  the  United  States  were  down 
sharply  from  2h  million  in  1955  to  12  million  in  1956. 


l/  Includes  only  October -Dec ember  for  Argentina  and  Uruguay. 
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Stocks  of  wool  in  Australia  as  of  December  31;  1956  were  l6  percent 
above  the  previous  year,  indicating  that  sales  were  not  rapid  enough  to 
dispose  of  the  9-Percent  larger  clip. 

Production  of  wool  in  Australia  is  now  estimated  at  1,530  million 
pounds,  greasy  basis,        percent  above  the  1935-^-0  average.     Prices  of 
Australian  wool,  with  minor  lapses,  have  increased  during  July-December 
1956  period  and  indications  are  that  if  they  remain  reasonably  near  cur- 
rent levels,  production  of  wool  will  continue  to  increase  at  the  rate  of 
3  to  5  percent  yearly. 

The  35-percent  increase  in  exports  of  raw  wool  from  New  Zealand  was 
due  largely  to  increased  sales  to  the  United  States  and  the  United  Kingdom. 
Shipment  to  the  United  States  increased  from  7-5  million  in  July -December 
1955  to  18.3  million  for  the  same  period  in  1956.     Over  this  period  their 
raw  wool  trade  with  the  United  Kingdom  increased  from  63.3  million  pounds 
to  75-5  million.    Wool  prices  in  New  Zealand  have  increased  fairly  steadily 
since  the  opening  of  the  1956-57  season  and  now  are  the  highest  since  the 
1950-51  Korean  war  boom  season. 

Exports  from  the  Union  of  South  Africa  dropped  from  127 . 3  in  July- 
December  1955  to  119 for  the  same  6  months  in  1956.    This  represents  a 
drop  of  6  percent.     Shipments  to  the  Soviet  Union  fell  Qh  percent,  to  the 
United  States  by  32  percent  and  to  the  United  Kingdom  by  9  percent.  On 
the  other  hand,  South  African  raw  wool  exports  to  Japan  at  10. 3  million 
pounds  were  nearly  3  times  larger  than  a  year  earlier,  and  those  to  Italy 
rose  3^-  percent  from  8.1  million  pounds  to  11.2  million. 

The  Union  of  South  Africa's  wool  stocks  on  December  1956  were  about 
10  percent  greater  than  in  1955- 

Wool  production  for  the  1956-57  season  in  the  Union  of  South  Africa 
is  expected  to  exceed  320  million  pounds,  including  karakul,  compared 
with  31^-  million  pounds  for  the  previous  season. 

The  average  price  for  all  wool  sold  in  South  Africa  during  July- 
December  1955  was  up  31-5  percent  from  the  corresponding  period  in  195 5 - 

Raw  wool  exports  from  Argentina  dropped  from  50A  million  pounds  in 
October-December  1955  "to  U5.2  million  pounds  for  the  same  period  in  1956. 
Reduced  trade  with  the  United  States  was  the  principal  cause  for  the  over- 
all decline . 

Production  of  wool  in  Argentina  for  the  1956-57  season  is  estimated 
at  U19  million  pounds,  compared  with  357  million  pounds  in  1955-56. 

Wool  prices  paid  in  Argentina  for  the  first  quarter  of  the  1956-57 
season  were  at  record  levels. 
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Exports  of  raw  wool  from  Uruguay  totaled  35-5  million  pounds,  during 
October -Dec ember  1956,  as  compared  with  ^>h.S  million  pounds  for  the  same 
period  in  1955*    Shipments  to  most  leading  markets  were  reduced,  the 
heaviest  declines  being  to  the  United  Kingdom,  the  United  States  and  the 
Soviet  Union.     The  Netherlands  and  Japan  were  the  only  countries  to  take 
more  than  in  the  previous  year . 

It  is  estimated  that  Uruguayan  wool  production  for  the  1956-57 
season  will  be  in  the  vicinity  of  70,000  metric  tons,  substantially  less 
than  last  year. 

At  the  beginning  of  the  1956-57  season,  wool  stocks  in  Uruguay  were 
about  20  percent  lower  than  in  October  1955  • 

Current  prices  in  Uruguay  are  about  80  percent  higher  than  last  year, 
and  are  expected  to  continue  to  remain  favorable. 

REVIEW  OF  WORLD  LARD  SITUATION 

World  production  of  lard  and  unrendered  hog  fat  (in  terms  of  lard) 
in  1956  totaled  8.9  billion  pounds,  approximately  h  percent  larger  than 
in  1955  and  25  percent  more  than  the  prewar  average.     Most  of  the  increase 
occurred  in  the  United  States.    Production  was  up  moderately  in  most  of 
the  major  lard-producing  countries,  including  West  Germany,  Italy, 
Yugoslavia,  Brazil  and  Mexico.    The  United  States  output  in  1956  totaled 
2.78  billion  pounds  or  about  30  percent  of  the  world  total. 

World  exports  of  lard  equaled  approximately  7^5  million  pounds  in 
1956  compared  with  687  in  1955  and  360  in  1935-39-    In  1956  the  United 
States,  with  exports  of  6 12  million  pounds,  accounted  for  about  83  per- 
cent of  this  total. 

Cuba  was  the  principal  market  for  United  States  lard  in  1956, 
followed  closely  by  the  United  Kingdom.     Other  leading  importers  of  lard 
from  the  United  States  were  Yugoslavia,  West  Germany,  Austria,  Canada, 
Mexico,  Guatemala,  Bolivia  and  Peru.    These  countries  took  slightly  over 
92  percent  of  total  United  States  lard  exports. 

Outside  the  United  States,  lard  production  is  commercially  signifi- 
cant in  foreign  trade  only  in  Argentina,  France,  Denmark,  Belgium-Luxembourg 
and  the  Netherlands. 

Exports  of  lard  from  Argentina  increased  from  10  million  pounds  in 
1955  to  22  million  pounds  in  1956 ,  with  Peru,  the  United  Kingdom,  Chile 
and  Italy  taking  most  of  the  shipments. 

(Text  continued  on  Page  11;  tables  follow) 
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France  also  increased  its  total  exports  of  lard  in  1956,  due  primarily 
to  an  increase  in  trade  with  West  Germany.    Lard  exported  from  France  to 
Italy  was  also  up  from  1  million  pounds  in  1955  to  10.5  million  in  1956. 
French  exports  to  West  Germany,  by  far  their  most  important  market  for 
French  lard,  increased  about  15  percent  due  principally  to  the  fact  that 
the  United  States  lard  price  was  50  percent  higher  than  that  of  France 
for  part  of  the  year.    This  was  largely  due  to  the  French  policy  of 
subsidizing  lard  exports. 

Exports  from  Denmark  were  down  about  35  percent  because  of  increased 
consumption  at  home  and  also  the  loss  of  several  important  markets  as  a 
result  of  price  competition. 

Belgium  and  the  Netherlands'  lard  exports  declined,  largely  because 
of  reduced  trade  with  Eastern  Europe. 


REVIEW  OF  WORLD  TALLOW  AND  GREASE  SITUATION 

The  upward  trend  in  world  production  of  tallows  and  greases  continued 
in  1956  with  the  rise  in  livestock  slaughter  and  meat  production. 

World  production  of  tallow  and  grease  in  1956  totaled  approximately 
6.3  billion  pounds,  about  6  percent  larger  than  in  1955 >  and  over  twice 
the  1935-39  average. 

This  gain  in  postwar  production  is  largely  the  result  of  increased 
cattle  slaughter  in  the  United  States.    Rising  standards  of  living  and 
increased  incomes  in  a  number  of  foreign  countries  have  materially 
strengthened  the  demand  for  tallows  and  greases  in  soap  manufacturing 
and  other  industrial  uses. 

Production  increased  in  1956  in  nearly  all  the  important  tallow 
producing  countries,  except  the  United  Kingdom  and  France.  Significant 
increases  occurred  in  Argentina,  Australia,  Canada  and  the  United  States. 

The  United  States,  the  world's  leading  producer  accounted  for  about 
55  percent  of  the  world  total.    United  States  production  of  tallow  rose 
sharply  during  World  War  II,  tapered  off  somewhat  in  the  immediate  post- 
war years  and  then  increased  gradually  to  a  record  3-3  billion  pounds  in 
1956.    Over  this  same  period  consumption  in  the  United  States  has 
remained  relatively  stable  since  declining  use  of  tallow  in  soap  manu- 
facturing has  been  more  than  offset  by  an  expansion  in  other  outlets, 
such  as  fatty  acids  and  animal  feeds.    With  the  level  of  home  consumption 
remaining  practically  unchanged,  the  United  States  has  had  to  depend 
increasingly  on  exports  as  a  means  of  maintaining  domestic  prices. 
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Tallow  and  greases:    Imports  into  specified  countries, 
average  1935-39,  annual  1951-55 


Continent  and  country 


Average 
1935-39 


1951 


1952 


1953 


1951! 


North  America: 

Canada,  ...... 

Cuba  

Dominican  Republic 
Guatemala  ..... 

Mexico  ...... 

United  States  ... 


Mil,  lb. 

10 

6 


Europe : 

Austria   

Belgium-Luxembourg,  .  .  .  : 

Denmark   .  .  : 

Finland  ..•: 

France  

Germany,  Western  .  ,  .  .  : 
Ireland  .........: 

Italy  s 

Netherlands 

Norway.  : 

Spain  ..........: 

Sweden  ....: 

Switzerland 

United  Kingdom  .....: 
Yugoslavia 

South  America:  : 

Chile  : 

Colombia  »...•••.: 
Ecuador  ........  o: 

Peru  •••••••#•0. 

Venezuela 


9 
11 


2 
22* 
1 
2 
2* 

5/6/78 
2* 
12* 
31 
1 

7/36 
10 
5 

101 

11 


3 


Other: 

Ceylon.  ....... 

Egypt  ........ 

India  ........ 

Japan  ...e.... 

Malaya,  Federation  of 
Philippines,  Kepo  of. 
Taiwan  (Formosa).  .  . 
Turkey.  ..<>.... 

Union  of  South  Africa 


Mil,  lb. 

Ill 

31* 

3 

5 
27 

1* 


20 

1*5 
1 

9 
20 
51 

12 
96 
10 
1 
2 
2 
25 
67 
17 


3 
13 
7 

63 
2 

3/H 


Mil,  lb. 

28 
28 

1*5 
l 


n 

29 

% 

11 

80 
16 
130 
1*7 
1* 
1* 

% 

129 
11* 


1* 
10 
I* 

13 

2 


1 

38 
6 

11*3 
5 

3/9 
3/9 


Mil,  lb. 

16 
29 

6 
3/3 
58 

1 


12 
2*0 
3 
9 
22 
162 
11 
190 
125 
3 
6 
1* 
21* 
98 
22 


1* 
27 

8 
13 

2 


1 

1*6 
22 
221 
11 
3/11 
3/U 

66 


Mil,  lb. 
2* 

31* 
2* 

7 
61 
1* 


11 

29 
2* 

3/2* 
2 

163 
11 

12*9 
196 
5 

3/2, 

2/ 
20 
81 
21 


3/5 
3/12 
3/9 
11 
5 


I* 
2*3 
23 
212 

2* 

3/12 
|/22 


Mil.  lb 


1 
31 

n 

55 
3 


9 
25 

4 

161 
12 
272 
170 

5 

3/7 
2/ 
3/29 
113 
28 


3/7 
2/20 

3/6 
3/10 
1/5 


10 

259 
8 

i/12 
2/23 

_j2l 


1/    Preliminary.    2/    Less  than  500,000  pounds.    3/    Exports  from  the  United  States.    2/    Not  available* 
5/    Less  than  5  years.    6/    Prewar  Germany.    7/    Average  1933-35* 

Foreign  Agricultural  Service.    Prepared  or  estimated  on  the  basis  of  official  statistics  of  foreign  governments, 
reports  of  Agricultural  Attaches  and  other  United  States'  representatives  abroad,  results  of  office  research,  and 
other  information. 
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World  exports  of  tallow  and  grease  also  increased  materially,  going 
from  1.7  billion  pounds  in  1955  to  approximately  2.0  billion  pounds  in 
1956.    Most  of  the  grain  occurred  in  the  United  States  where  exports  were 
up  about  15  percent  in  1956.     The  United  States  presently  accounts  for 
nearly  83  percent  of  the  world  trade  in  tallow  and  grease .    The  only  other 
countries  where  exports  are  of  any  commercial  significance  are  Australia, 
New  Zealand  and  Canada.    Canada  has  gradually  increased  its  tallow  exports 
from  one  million  pounds  in  19^-5-^9  "to  over  50  million  pounds  in  1956.  Over 
this  same  period  New  Zealand's  foreign  trade  in  tallow  increased  from  57  to 
11^  million  pounds.    Argentina,  by  far  the  principal  exporter  of  tallow 
prior  to  World  War  II,  averaging  about  130  million  pounds  per  year, 
shipped  only  21  million  pounds  during  the  last  year. 


Practically  all  major  markets  for  United  States  tallow  and  grease 
imported  more  in  1956,with  the  exception  of  the  Netherlands  where  imports 
from  the  United  States  dropped  about  10  percent.    Exports  from  the  United 
States  to  nearly  all  North  American  markets  increased,  with  Canada,  Cuba 
and  Mexico  increasing  their  imports  substantially.    United  States  exports 
of  tallow  and  grease  to  South  America  declined  in  1956  as  a  result  of 
reduced  trade  with  Colombia  and  Chile.    The  European  market,  however, 
which  takes  about  60  percent  of  United  States  exports,  increased  purchases 
by  nearly  20  percent.    Approximately290  million  pounds  of  United  States 
tallow  and  grease  went  to  Asia,  with  Japan  taking  about  210  million  and 
continuing  to  hold  position  as  one  c f  the  most  important  customers  for 
United  States  tallow. 


REVIEW  OF  1956  WORLD  BARLEY  AND  OATS  PRODUCTION 

Forecasts  of  a  record  1956-57  world  production  of  barley  and  oats 
have  been  confirmed  by  the  latest  information  available  to  the  Foreign 
Agricultural  Service.    Present  estimates  place  the  2  crops  combined  at 
1^7  million  short  tons,  a  slight  increase  over  the  previous  estimate 
in  Foreign  Crops  and  Markets  of  January  28,  1957-    That  increase  results 
from  upward  revisions  in  estimates  for  both  barley  and  oats,  mainly  in 
the  Southern  Hemisphere,  where  late  harvest  returns  in  some  countries 
showed  better  yields  than  had  been  expected. 

The  estimate  of  1U7  million  tons  is  only,  slightly  above  the  total 
for  the  previous  year  but  is  sharply  above  the  low  level  of  11 5  million 
tons  in  19^-5-^9  and  also  well  above  the  prewar  average  of  127  million. 
Since  the  prewar  period,  a  marked  increase  in  world  barley  acreage  and 
production  has  more  than  offset  a  decline  in  oats. 
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World  "barley  production  is  now  estimated  at  the  record  figure  of 
3,295  million  bushels,  30  million  more  than  the  previous  estimate.  The 
bulk  of  the  increase  occurred  in  Argentina  where  an  unprecedented  harvest 
is  now  reported.    The  current  world  estimate  is  200  million  bushels  above 
the  previous  record  of  1955 •     Much  of  that  increase  is  in  West  Europe, 
traditionally  North  America's  largest  outlet  for  barley.     While  increases 
were  general  throughout  the  area,  a  sharp  increase  in  France's  outturn 
accounted  for  the  hulk  of  the  gain,  and  enables  that  country  to  compete 
for  markets  in  other  countries  of  West  Europe. 

World  production  of  oats  is  estimated  at  ^,250  million  bushels. 
Though  25  million  bushels  above  the  previous  estimate,  this  is  195  million 
bushels  less  than  the  1955  harvest.     The  reduction  results  from  a  sharp 
cut  in  the  United  States  crop,  which  is  only  partially  offset  by  larger 
crops  in  Canada,  Western  Europe,  and  South  America.     Though  the  world 
total  is  also  moderately  below  the  prewar  average  of  h}^6k  million  bushels, 
that  decline  is  much  less  than  the  acreage  decline.    Continuing  cuts  in 
acreage  of  oats  have  brought  world  acreage  from  the  prewar  level  of  ikh 
million  acres  to  a  low  of  12^  million  in  1956. 

North  Ame r i c a ' s  barley  production  is  estimated  at  659  million  bushels } 
little  change  from  the  1955  total,  which  was  double  the  193 5 - 39  average. 
The  acreage  increase  during  the  same  period  was  considerable  but  not 
proportionate  to  the  production  gain.    The  total  of  about  22  million  acres 
in  1956  was  ^3  percent  above  the  1935-39  average  of  15-5  million.  A 
moderate  decline  from  last  year's  crop  in  the  United  States  was  offset  by 
an  increase  in  Canada.    The  outturn  of  278  million  bushels  in  Canada  com- 
pares with  252  million  a  year  ago  and  the  prewar  average  of  89  million. 
Yields  in  both  Canada  and  the  United  States  show  marked  increases  over 
prewar . 

Production  of  oats  in  North  America  was  greatly  reduced  from  the  1955 
total  but  is  still  somewhat  above  prewar.     The  reduction  from  the  high 
1955  figure  results  from  the  sharp  cut  in  the  United  States  outturn.  Both 
acreage  and  yields  were  below  the  high  levels  of  1955  and  the  resulting 
reduction  in  the  United  States  crop  was  only  partially  offset  by  a  sub- 
stantial increase  in  Canada.    This  country's  harvest  of  53^  million 
bushels  has  been  exceeded  only  twice.    The  large  crop  is  attributed  to 
near  record  yields  on  an  acreage  10  percent  below  the  1935-39  average. 

Production  of  these  grains  in  West  Europe  was  large  mainly  because 
of  the  record  outturn  of  barley.    The  harvest  of  853  million  bushels 
is  153  million  bushels  above  the  1955  crop  as  a  result  of  substantially 
increased  acreage  and  above-average  yields.     Of  the  2.8  million  acre 
increase  over  the  1955  total,  more  than  85  percent  was  reported  for  France, 
where  a  large  part  of  the  winter  killed  wheat  acreage  was  re -seeded  to 
spring  barley.    Yields  in  that  country  were  at  a  new  high  and  the  1956 
outturn  of  275  million  bushels  contrasts  with  the  prewar  average  of  53 
million.     Oats  production  in     West     Europe  is  estimated  at  1,093  million 
bushels.    This  is  slightly  above  the  1955  total  but  is  not  up  to  the 
prewar  average  of  1,135  million. 
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The  1956  outturn  of  these  grains  in  Eastern  Em- ope  is  estimated  to 
be  moderately  below  the  1955  production  and  somewhat  less  than  average. 
The  barley  total,  estimated  at  197  million  bushels,  compares  with  210 
million  a  year  earlier  and  the  prewar  average  of  253  million.  Smaller 
yields  than  in  1955  were  general  throughout  the  area.    Total  production  of 
oats  is  estimated  at  319  million  bushels  compared  with  3^7  million  in 
1955  and  the  prewar  average  of  V73  million. 

In  the  Soviet  Union  larger  acreages  of  barley  and  oats  appear  to  have 
resulted  in  some  production  increase  over  the  1955  total  for  the  two  grains 
This  year's  total,  however,  is  still  somewhat  below  the  prewar  average. 

The  increased  acreage  resulted  mainly  from  re-seeding  of  breadgrain 
acreage,  which  had  suffered  extensive  winter  killing  in  the  south  and 
central  regions  of  the  Union.    It  appears  that  less  favorable  weather 
conditions,  especially  during  the  harvest  period,  resulted  In  some 
lowering  of  the  barn  yields  of  these  grains. 

Asia' s  production  of  both  barley  and  oats  was  less  than  in  1955 
mainly  because  of  smaller  outturns  in  Turkey.    Yields  in  that  country  were 
somewhat  below  average  because  of  drought.    Turkey's  barley  production, 
as  estimated  at  100  million  bushels,  is  the  smallest  harvest  since  1950. 

Moderate  reductions  are  reported  for  most  important  producing  countrie 
of  the  area,  exceptions  being  Iraq  and  Syria  where  near-record  crops  pro- 
vide surpluses  for  export.    Syria's  1956  harvest  of  29  million  bushels 
contrasts  with  the  very  small  outturn  of  7  million  bushels  last  year. 
Production  of  oats  in  Asia  is  estimated  at  102  million  bushels  compared 
with  108  million  last  year. 

Barley  production  in  Africa  was  large  mainly  because  of  exceptional 
yields  in  Algeria  and  French  Morocco.    Those  two  countries  produced  about 
three  quarters  of  Africa's  total  of  l6l  million  bushels  in  195*5.  Oats 
production  for  Africa  was  20  million  bushels,  the  same  as  In  1955 • 

Large  crops  in  South  America,  mainly  in  Argentina,  bring  the  total 
for  barley  to  more  than  double  the  prewar  average.    The  current  estimate 
of  Qh  million  bushels  for  that  continent  is  20  percent  above  the  1955 
total.    Oats  production  of  91  million  bushels  is  about  50  percent  above 
last  year's  outturn. 

Australia  reports  a  record  crop  of  barley  and  a  near-record  harvest 
of  oats.    The  barley  crop  of  h'J  million  bushels  contrasts  with  the  prewar 
average  of  12  million  bushels .    Both  acreage  and  yields  were  sharply  above 
average,    production  of  oats,  as  reported  at  55  million  bushels  is  somewhat 
below  the  record  crop  of  68  million  last  year  but  is,  with  that  exception, 
the  largest  crop  on  record. 
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RE VI El-/  OF  THE  1956-57  WORLD  CORN  CROP 
World  corn  "production  in  1956-57  is  estimated  at  the  all-time  record 
figure  of  6  .,615  million  bushels.    This  is  aoout  30  million  bushels  larger 
than  the  earlier  forecast  of  the  current  crop  and  exceeds  the  "previous 
record  production  in  1955  by  330  million  bushels. 

Increases  over  the  1955  outturns  in  the  United  States  and  the  Soviet 
Union  account  for  the  bulk  of  the  ;-ain  over  the  previous  year's  total. 
Those  significant  increases ,  with  moderate  increases  for  Asia  and  Africa, 
more  than  offset  reductions  in  Europe  and  South  America.     The  current 
estimate  for  world  production  is  1,325  million  bushels  above  the  19^5-^9 
average,  reflecting  higher  yields  in  the  United  States  resulting  from 
greater  use  of  higher  yielding  hybrids,  and  sharply  increased  acreage  in 
the  Soviet  Union. 

Though  the  United  States  crop  was  15^  million  bushels  less  than  the 
record  19^-8  harvest,  record  carry-over  stocks  on  October  1  bring  corn 
supplies  for  the  current  season  to  an  all-time  high.     Prospects  are  poor 
for  the  harvest  now  under  way  in  Argentina,  because  of  severe  drought,  and 
it  appears  that  there  will  be  little,  if  any,  corn  available  for  export 
from  that  historically  important  corn  exporting  country. 

Corn  production  in  N  ";rth  America  is  estimated  at  3; 686  million  bushels, 
second  only  to  the  19^8  record  of  3^785  million.    The  United  States  pro- 
duction, which  accounts  for  more  than  half  the  world  corn  crop,  was  the 
second  largest  of  record,  and  220  million  bushels  above  the  1955  harvest. 
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While  the  United  States  outturn  of  corn  for  all  purposes  was  larger 
in  19^-8,  the  1956  crop  set  a  new  yield  record  at  h^.k  "bushels  per  acre. 
The  high  yields  largely  offset  the  lover  acreage  which  was  9  million 
less  than  the  19^8  harvested  area.    The  1956  acreage  of  76  million  was 
the  lowest  since  1890.    Mexico,  the  second  largest  producer  of  the  area, 
reported  a  near-record  crop  of  150  million  bushels. 

Europe's  corn  outturn  is  estimated  at  675  million  bushels,  50  million 
below  the  large  harvest  of  1955-    The  bulk  of  the  reduction  was  in  the 
Danube  Basin  countries  where  conditions  were  relatively  unfavorable  in 
1956  and  harvests  appear  to  have  been  somewhat  below  average. 

In  Italy  and  France,  in  contrast,  yields  were  unprecedentedly  high. 
In  France,  acreage  was  also  at  a  new  high,  and  the  production  of  70  million 
bushels  contrasts  with  the  low  19^-5-^9  average  of  10  million.    The  crop  of 
I3H  million  bushels  in  Italy  was  also  at  a  record  level,  the  high  yields 
offsetting  some  reduction  from  prewar  acreage . 

A  program  stressing  corn  production  in  the  Soviet  Union  has  effected 
a  great  increase  in  corn  acreage  in  that  area.    Sharp  increases  in  each 
of  the  past  2  seasons  have  resulted  in  an  almost  five  fold  increase  over 
the  195^  acreage.     Since  a  large  proportion  of  the  expansion  was  made  in  a 
number  of  the  more  northern  and  eastern  regions  where  the  growing  season 
is  too  short  for  maturing  corn  for  grain,  a  large  proportion  of  the  1955 
and  1956  corn  crops  was  harvested  for  green  fodder.     Early  frosts  in  many 
areas  aggravated  that  situation  this  year. 

Asia' s  estimated  production  of  730  million  bushels  was  slightly  above 
the  1955  crop  and  well  above  average.    The  increases  are  mainly  due  to 
expanded  acreage.    Slight  increases  are  indicated  for  most  of  the  principal 
producing  areas.    The  principal  exception  is  Turkey,  whose  harvest  was 
slightly  smaller  than  that  of  recent  years  because  of  drought  damage. 

Corn  production  in  Africa  is  now  estimated  at  36O  million  bushels, 
20  million  more  than  the  previous  forecast.    Most  of  the  increase  from 
the  earlier  forecast  is  in  the  Union  of  South  Africa  the  principal  pro- 
ducer of  the  continent.    Production  there  is  tentatively  placed  at  the 
record  figure  of  lk-2  million  bushels,  which  would  be  ho  percent  of  Africa's 
total.    If  the  harvest  now  in  progress  in  that  Southern  Hemisphere  country 
is  as  large  as  now  forecast,  it  will  add  to  the  already  sizable  surplus  of 
corn  for  export  there.    A  near  record  crop  is  reported  for  Egypt,  the  second 
largest  producer  of  the  area. 

The  corn  harvest  now  under  way  in  South  America  is  tentatively  placed 
at  h60  million  bushels,  considerably  below  average,  on  the  basis  of  pre- 
liminary reports.    Drought  conditions  have  reduced  the  crops  considerably 
below  earlier  expectations  in  a  number  of  countries.    The  reduction  was 
especially  marked  in  Argentina  and  Uruguay. 

(Text  continued  on  Page  26 j  table  follows) 
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In  Argentina  the  present  forecast  of  115  million  bushels  is  only 
moderately  above  domestic  use  in  a  number  of  years.  The  low  level  of 
the  expected  crop  has  raised  the  possibility  of  a  ban  on  further 
exports.  Argentina  was,  until  recent  years,  the  world's  leading  corn 
exporter.  The  forecast  of  115  million  bushels  compares  with  152  mil- 
lion a  year  ago  and  the  prewar  average  of  302  million.  . 

In  Australia  corn  is  of  minor  importance.    A  crop  of  h,5  million 
bushels  is  forecast  for  the  present  harvest,  compared  with  the  prewar 
average  of  7  million  bushels.    The  reduction  is  due  to  about  a  one- 
third  drop  in  acreage. 


WORLD  CATTLE  NUMBERS  1956  AND  ESTIMATES  FOR  1957 

World  cattle  numbers  continued  to  increase  to  a  new  record  at  the 
beginning  of  1957 •     The  total  is  estimated  at  937  million  head.  This 
is  about  1  percent  more  than  a  year  earlier,  20  percent  above  19^6-50, 
and  2h  percent  above  prewar. 

From  1956  to  1957  numbers  continued  to  rise  in  all  major  areas 
except  North  America.    Compared  with  prewar,  numbers  are  particularly 
large  in  North  and  South  America,  Africa  and  Oceania.     (Water  buffalo 
are  included  with  cattle  in  the  countries  where  they  are  important). 

In  recent  years  conditions  have  been  especially  favorable  for 
cattle  production  in  large  areas  of  the  world.    Specialized  cattle 
production  has  increased  in  many  tropical  and  semi-tropical  countries. 
There  have  also  been  strong  demand  and  higher  prices  for  beef.  New 
strains  of  cattle  have  been  developed  which  are  better  adapted  to 
the  adverse  climatic  conditions  of  many  of  those  areas.  Increased 
productivity  per  animal  has  been  the  result  of  better  husbandry  and 
management,  better  pastures,  greater  availability  of  feed,  more 
effective  control  of  insects,  pests  and  diseases.    Many  governments 
are  encouraging  cattle  production  by  diversifying  farming  operations, 
thereby  increasing  the  productivity  of  farms. 

Cattle  production  in  South  America  is  expanding,  but  much  of  the 
increase  in  recent  years  has  occurred  in  new  areas  in  such  countries 
as  Brazil,  Bolivia,  and  Colombia,  rather  than  in  established  areas 
such  as  Paraguay  and  Uruguay.    Apparently  low  beef  prices  are  dis- 
couraging production  in  Paraguay  and  Uruguay  and  competition  from 
wheat  and  sheep  has  held  down  production  in  Uruguay.     Production  in 
Peru  has  been  affected  by  drought.    Numbers  in  Argentina,  however, 
reached  a  new  high  in  mid-1956  according  to  a  recent  census. 
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There  has  been  considerable  development  of  the  meat  packing  industry 
of  Africa  in  recent  years.    This  may  further  encourage  cattle  production. 
Slaughter  plants  are  being  built  in  Ethiopia ,  Eritrea,  Angola ,  the  Rhodesias, 
Be chuanaland,  and  South  West  Africa.    Previously,  demand  for  beef  and  cattle 
in  these  countries  has  been  limited  largely  to  domestic  use  and  exports  of 
hides.     Increased  living  standards  and  agricultural  development  have  con- 
tributed to  a  sharp  increase  in  cattle  numbers  in  central  and  Northern 
Africa  in  recent  years.    Apparently  numbers  in  the  Union  of  South  Africa 
have  not  changed  much.    However,  decontrol  of  beef  prices  in  early  1956 
has  tended  to  encourage  production. 

In  Asia,  cattle  numbers  have  increased  along  with  farm  productivity 
and  population.     In  much  of  this  area  cattle  are  used  as  work  stock  and 
to  provide  milk.    The  raising  of  cattle  for  meat  is  of  minor  importance. 
Numbers  in  India  and  Pakistan  continue  to  increase  at  a  relatively  con- 
stant rate.    In  recent  years  numbers  in  Red  China  also  have  risen,  accord- 
ing to  Communist  sources.    Numbers  are  considerably  above  prewar  in  Turkey, 
Iran ,  and  Japan . 

Cattle  numbers  in  North  America  decreased  during  1956  due  to  a  de- 
cline of  1.6  million  head  in  the  United  States.     In  this  country  cattle 
numbers  had  been  increasing  every  year  since  19^+9  "to  establish  an  all- 
time  high  of  96.8  million  head  at  the  first  of  1956.    The  20  million  gain 
in  numbers  on  farms  has  been  accompanied  by  a  sharp  increase  in  slaughter 
and  beef  production. 

It  is  expected  that  numbers  in  the  United  States  will  continue  to 
decline  for  a  few  years  and  the  decrease  may  be  slower  than  in  past  cycles. 
Since  189O  the  general  trend  in  numbers  has  been  upward,  but  the  uptrend 
has  been  interrupted  by  5  periods  of  decline  ranging  from  k  to  10  years 
in  length.    The  numbers'  cycle  has  received  wide  attention  and  study  in 
the  United  States  but  not  in  other  countries,  except  Canada. 

Numbers  in  Canada  continued  to  rise  in  1956  to  reach  9.8  million  head 
in  December.    However,  this  total  was  still  below  the  record  high  of  10. 3 
reached  in  December  19^.    Numbers  in  Mexico  and  Cuba  continue  to  rise. 

Numbers  increased  moderately  in  Europe  during  1956.    Further  cattle 
expansion  in  the  area  is  likely  to  be  relatively  small  because  of  other 
agricultural  enterprises  are  competing  for  the  land.     Numbers  in  the 
largest  producing  countries  --  West  Germany,  the  United  Kingdom  and  France 
rose  moderately  from  1956  to  1957-    Numbers  also  increased  in  Belgium, 
Denmark,  Ireland,  but  declined  in  Austria  and  Yugoslavia. 

Cattle  numbers  have  increased  substantially  in  the  U.S.S.R.  during 
the  past  few  years,  according  to  Communist  sources.     The  latest  estimates 
of  numbers  reported  are  for  October  1956. 

(Text  continued  on  Page  30;  table  follows) 
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Cattle  numbers  in  Australia  have  reached  a  new  record  high.  Range 
conditions  have  been  unusually  good  and  producers'  prices  have  been  satis 
factory.    But  numbers  in  New  Zealand  declined  moderately  last  year  due 
to  relatively  low  returns  from  dairying. 

The  countries  having  the  largest  numbers  of  cattle  are  India,  the 
United  States ,  Brazil,  Russia,  Argentina,  the  Mainland  of  China, 
Pakistan,  Ethiopia  and  France,    Australia  and  Mexico  rate  close  to  France 
with  about  17  million  head  each. 


WORLD  SHEEP  NUMBERS  1956  AND  ESTIMATES  FOR  1957 

World  sheep  numbers  continued  to  increase  slightly  during  1956, 
The  total,  estimated  at  919  million  head,  is  2  percent  greater  than  a 
year  earlier,  29  percent  above  the  19^-6-50  average  and  23  percent  above 
prewar . 

The  upward  trend  in  the  postwar  period  was  due  to  relatively 
favorable  wool  prices  and  returns  from  sheep.    Grazing  conditions  in  the 
important  sheep  producing  countries  have  favored  increased  production. 
High  production  costs,  however,  resulted  in  smaller  numbers  in  the  United 
States  and  Canada. 

Australia's  sheep  numbers  increased  sharply  during  1956.  According 
to  Soviet  published  information,  numbers  in  the  U.S.S.R.  continued  to 
increase.    Only  minor  changes  occurred  in  Asian,  African,  or  South 
American  numbers.    North  American  numbers  declined  slightly  during  the 
year. 

Compared  with  prewar,  numbers  are  unusually  large  in  Asia,  Africa, 
and  Oceania,    They  are  near  prewar  levels  in  Europe,  but  about  35  per- 
cent below  prewar  in  North  America. 

An  outstanding  development  in  the  world  sheep  situation  in  recent 
years  has  been  the  sharp  increase  in  Australia    where  numbers  are  now 
estimated  at  about  151  million  head,  an  increase  of  33  million  since 
1952.    There  are  now  hQ  million  more  sheep  than  the  average  for  19^-6-50 
and  38  million  more  than  in  1936-^-0.    Australia  has  more  sheep  than  any 
other  country  in  the  world,  and  nearly  5  times  as  many  as  the  United 
States. 

Wholesale  eradication  of  rabbits  by  myxomatosis  disease  has  greatly 
increased  the  pasture -carrying  capacity  for  sheep  in  Australia.  Also 
there  has  been  some  development  of  irrigation  and  improvement  in  pastures 
Wool  prices  have  been  favorable  to  producers.    Australia  has  had  better- 
than-average  grazing  conditions  for  a  number  of  years. 


April  1957  FOREIGN  CROPS  AND  MARKETS  31 

World  Summaries 


Grazing  conditions  were  unusually  good  in  1956"  and  prospects  are 
bright  for  another  good  year.    In  the  past  2  years ,  grazers  have  "bought 
old  sheep  for  re-stocking  which  under  more  normal  conditions  would  have 
"been  slaughtered.    It  is  difficult  to  determine  the  extent  to  which  the 
overall  grazing  capacity  has  increased,  but  an  unfavorable  grazing 
season  would  probably  result  in  an  increase  in  sheep  slaughter  and 
might  reduce  numbers  on  farms  and  ranches.    Cattle  numbers  are  also  at 
record  levels. 

Numbers  in  New  Zealand  increased  from  35 »^  million  in  April  1952  to 
hO.J,  million  in  April  1956.    High  wool  and  lamb  prices  and  relatively 
low  returns  from  dairying  are  encouraging  expansion. 

Sheep  numbers  in  the  Soviet  Union  are  reported  to  have  increased 
from  115  million  head  in  October  1953  "to  130  million  in  October  1956. 
The  October  estimates  are  not  comparable  with  those  previously  published 
for  January  1.    The  October  data  include  most  of  the  current  years'  lamb 
crop  and  October-December  is  a  period  of  large  slaughter.    The  U.S.S.R. 
has  been  a  sizable  importer  of  wool  in  recent  years.    It  is  striving  to 
increase  sheep  numbers,  especially  of  fine  wooled  sheep. 

Sheep  numbers  have  changed  little  in  South  America  in  the  past  3 
years.    Numbers  in  Argentina  and  Uruguay  probably  will  increase  unless 
grazing  conditions  become  unfavorable.    Wool  prices  in  Argentina 
increased  sharply  during  late  1955 >  as  a  result  of  the  devaluation  of 
the  peso,  and  wool  prices  increased  relative  to  prices  of  cattle. 

Wool  production  in  Uruguay  this  year  is  reported  to  be  lower  due  to 
a  poor  grazing  season  and  low  yield  per  sheep.    The  government  has  also 
cancelled  a  decree  which  was  in  effect  last  year,  requiring  the  consump- 
tion of  1  pound  of  mutton  for  each  5  pounds  of  beef,  which  encouraged 
sheep  slaughter.    The  May  1956  census  reported  23  million  head  of  sheep 
in  Uruguay  which  was  below  previous  expectations.    The  previous  census 
of  May  1951  reported  23.^-  million.    Relatively  good  returns  from  wheat 
have  limited  sheep  raising. 

Sheep  production  in  Peru  has  been  severely  curtailed  by  drought. 
Apparently  numbers  are  continuing  to  increase  in  Brazil,  where  a  price 
support  program  for  wool  has  been  a  factor  encouraging  expansion. 

Numbers  may  have  increased  slightly  in  Asia  during  1956.    In  recent 
years  there  has  been  considerable  expansion  in  sheep  production  in  Iran 
and  Iraq.    But  numbers  in  Turkey,  India,  and  Pakistan  probably  have  not 
changed  much.    There  has  been  a  sharp  increase  in  sheep  raising  in  Japan, 
although  that  country  is  not  a  large  producer. 


(Continued  on  Page  3^-j  table  follows) 
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Official  announcement  of  the  second  5-year  plan  for  Communist  China 
for  the  years  1957-62  reported  the  number  of  the  country's  sheep  and 
goats  in  1952  at  61.8  million  head.    This  was  slightly  less  than  the 
peak  reached  in  1937 o    The  Communists  would  like  to  bring  about  a  sharp 
increase  in  numbers.    It  is  likely  that  sheep  numbers  now  are  somewhat 
greater  than  in  1952. 


There  was  a  moderate  increase  in  sheep  numbers  in  Africa  during 
1956.    Numbers  continued  to  increase  in  Algeria  and  French  West  Africa 
but  apparently  there  was  little  change  in  other  areas,  including  the 
Union  of  South  Africa.    There  were  37  million  sheep  in  the  Union  in 
August  195^-j  according  to  a  census  taken  then. 

Sheep  numbers  in  Algeria  increased  during  1956  and  apparently  the 
increase  is  continuing  in  1957 •    Exports  of  sheep  and  mutton  were  large 
in  1956.    Pasturage  was  particularly  good.    Strong  demand  for  meat  by 
the  military  encouraged  sheep  slaughter.    The  principal  livestock  markets 
were  amply  supplied  with  well  finished  animals.    Some  sheep  were  killed 
or  stolen  by  terrorists  but  such  losses  were  small  in  relation  to  total 
numbers . 


There  was  little  change  in  sheep  numbers  in  Europe  during  1956. 
Slight  increases  were  reported  in  France,  Greece,  and  the  United  Kingdom. 

For  Spain,  the  Director-General  of  Livestock  stated  there  were  22 
million  sheep  in  the  fall  of  1956.    A  compulsory  vaccination  program 
against  blue-tongue  disease  began  in  the  affected  provinces  of  southern 
Spain  in  mid-September.    By  the  second  week  in  November,  it  was  reported 
that  8  million  sheep  had  been  vaccinated.    It  was  reported  that  50,000 
sheep  died  from  the  disease  last  year.    The  outbreak  had  spread  to  10 
provinces  but  the  current  vaccination  program  has  been  effective  in 
preventing  further  spread  of  the  disease. 


Portugal  recently  initiated  a  vaccination  program  against  blue- 
tongue  in  that  country.    According  to  reports,  k  million  doses  of  vaccine 
have  been  made  available  to  flock  owners  this  spring.    Blue-tongue  spread 
widely  in  Portugal  in  1956. 

Sheep  numbers  in  both  the  United  States  and  Canada  declined  slightly 
last  year.    The  30,8  million  head  on  farms  in  the  United  States  in 
January  1957,  except  for  1950  and  1951>  the  lowest  since  annual  estimates 
became  available  beginning  in  1867. 
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WORLD  OUTPUT  OF  DAIRY  PRODUCTS ,  FOURTH  QUARTER  AND  ANNUAL ,  1956 

Fourth  Quarter: 

Over-all  factory  production  of  dairy  products  increased  in 
the  fourth  quarter  of  1956;  compared  with  the  same  quarter  of  1955* 
In  most  countries  of  West  Europe ,  except  Sweden  and  Switzerland, 
conditions  were  favorable  for  milk  production.    Less  satisfactory 
conditions  prevailed  throughout  much  of  the  quarter  in  Australia 
and  New  Zealand,  and  milk  production  for  the  quarter  declined 
slightly.    Milk  production  also  dropped  in  Canada,  hut  was  up  in 
the  United  States. 

Butter  production  (in  factories)  in  the  fourth  quarter,  1956 
was  up  approximately  8  percent  over  comparable  1955 •    Output  was 
down  in  the  major  producing  countries,  including  Australia,  New 
Zealand,  the  Netherlands,  Sweden,  Canada,  and  the  United  States. 
Little  change  in  production  occurred  in  the  Federal  Republic  of 
Germany,    All  other  countries  reported  increased  output  in  this 
period. 

Factory  cheese  production  showed  the  biggest  gain  in  the 
fourth  quarter,  1956,  rising  16  percent  over  the  corresponding 
quarter  of  1955 •    Substantial  increases  were  reported  in  Australia, 
Denmark,  Norway,  France,  the  United  Kingdom,  Canada  and  the  United 
States,  but  smaller  output  was  reported  in  the  Netherlands,  Sweden, 
Switzerland,  Argentina  and  New  Zealand. 

Canned  milk  production  in  the  October -Dec ember  quarter  rose  5 
percent  over  comparable  1955^  all  countries  reporting  expanded  pro- 
duction except  Argentina. 

Output  of  dried  milk  was  up  2  percent.      Sweden,  the  United 
Kingdom  and  Argentina  increased  their  production  in  the  fourth 
quarter.    Declines  were  reported  by  the  Netherlands,  Canada  and  the 
United  States,  while  Australia  maintained  output  at  the  1955  level. 

Prospects  for  production  in  Australia  appear  to  be  satisfactory 
for  dairy  production.    General  rains  are  necessary  in  most  areas  of 
New  Zealand  if  a  serious  drop  in  production  is  to  be  avoided. 

Annual :    The  year  1956  as  a  whole  was  a  good  one  for  dairy  production 
in  almost  all  of  the  major  producing  countries.    Favorable  weather 
conditions,  some  increase  in  dairy  cow  numbers  and  in  yield  per  cow 
in  some  countries,  were  reflected  in  higher  milk  production  than  in 
the  preceding  year.    With  more  milk  from  the  increased  production 
becoming  available  for  manufacturing,  the  over-all  output  of  dairy 
products  for  the  year  was  substantially  above  a  year  ago. 
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MEDITERRANEAN  BASIN  OLIVE  OIL  PRODUCTION  UP  -  QUALITY  HIGH 

Mediterranean  Basin  olive  oil  production  in  the  1956-57  marketing 
year  is  now  estimated  at  1,068,000  short  tons  by  the  Foreign  Agricultural 
Service,  only  6,000  tons  less  than  the  preliminary  estimate  made  last 
December.     This  is  about  325,000  tons  more  than  the  estimated  1955-56 
production  and  about  equal  to  output  in  195^-55  and  to  the  1950-51  - 
1953-5^-  average.    These  estimates  reflect  all  production  from  crushing, 
including  non -commercial  output,  but  do  not  include  sulphur  or  foots  oil 
extracted  from  olive  residue  by  solvent  methods. 

The  quality  of  oil  from  this  season's  olives  is  unusually  good  in 
all  producing  countries,  due  mainly  to  the  virtual  disappearance  of  the 
dacus  fly  in  1956. 

Net  export  availabilities  of  edible  olive  oil  from  the  Mediterranean 
in  1957  may  exceed  125,000  tons,  compared  with  estimated  net  exports  of 
85,000  tons  in  1956.    Net  exports --which  represent  total  exports  from 
Mediterranean  countries  less  imports  of  olive  oil  into  France  and  Italy  -- 
were  as  follows  in  previous  years  (in  thousand  short  tons): 

1935-39  average  ....  113 

1952   6h       195^   75 

1953   79       1955  •   66 


This  large  exportable  supply- -all  of  which  probably  will  not  be 
marketed  this  year--ref lects  mainly  the  bumper  crop  in  Tunisia,  Spain's 
stated  intention  to  maximize  exports,  and  the  expected  entrance  of  Turkey 
into  the  export  market.    Quantities  intended  for  export  from  these  3 
countries  this  year  exceed  their  1956  exports  by  about  k-5,000  tons. 

Despite  the  large  overall  olive  crop,  import  requirements  of  certain 
Mediterranean  countries  again  are  high  this  year.     Italy,  which  harvested 
a  short  olive  crop  for  the  second  consecutive  year,  is  likely  to  import 
even  more  edible  oils  for  domestic  consumption  than  last  year.     Spain- - 
where  oil  consumption  is  rising--again  is  importing  sizable  quantities  of 
United  States  soybean  oil.    Turkey  is  planning  to  import  tallow  from  the 
United  States  to  free    for  export  an  equivalent  amount  of  olive  oil 
hitherto  used  for  soap .     Turkey  will  also  import  edible  vegetable  oils . 
The  bulk  of  these  requirements  in  Mediterranean  countries  will  be  met  by 
United  States  exports  under  Title  I,  Public  Law  kQO  and--to  a  lesser 
degree --under  International  Cooperation  Administration  (ICA)  programs. 

In  some  olive -producing  countries  the  trends  towards  greater  consump- 
tion of  imported  seed  oils,  either  as  such  or  blended  with  olive  oil,  has 
been  accentuated  by  the  shortage  and  consequent  skyrocketing  price  of 
olive  oil  in  the  last  two  years . 
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Government  and  trade  circles  in  several  countries  are  now  giving  some 
thought  to  a  permanent  policy  of  maximizing  exports  of  olive  oil,  making  up 
the  domestic  deficit  with  lower-priced  imported  seed  oils  and  oilseeds.  If 
consumer  acceptance  of  imported  seed  oils  continue  to  grow,  such  a  policy-- 
over  the  years--may  lessen  the  traditional  need  in  olive -producing  countries 
for  carrying  over  sizable  stocks  of  olive  oil  from  "high"  to  "low"  years. 

OLIVE  OIL  l/:    Mediterranean  Basin,  estimated  production, 
averages  1935-39,  1945-49,  and  1950-53,  annual  1954-56 

Countrv        :  Average  :     iq^L      :1955  2/:  1956  2/ 

country        Qggggg     ;  gfejjg     j  gSESSU  ;         £  : 

:  -  -  -  Short  tons  -  -  - 


EUROPE 


8,000 
256,000 

6i+,  000 
•  .:3/  5,900 

:  7,000 
:  132,540 
:  189,800 
:  67,460 
:  365,200 
:  4,100 

:  10,250 
•  112,300 
:  297,500 
:  88,225 
:  382,125 
:  1,950 

:  9,000 
:  125,000 
:  313,000- 
:  55,000 
:  335,000 
!  9,000 

7,000 
115,000 
200,000 

:  75,000 
:255,000 
:  9,700 

:  3,000 
150,000 
•  150,000 
:  100,000 
:  400,000 
:  3,500 

MIDDLE  EAST 

• 

..:  ( 

• 
• 

7,000 
12,500 
44,000 

13/  2,500 
:  14,900 
:  10,800 
:  38,000 

\  1,350 
:  5,625 
:  8,325 
:  47,500 

:       4 , 000 
:  4,200 
8,300' 
:  70,000 

:  600 
•  4,400 
3,800 
38,000' 

:  4,500 
:  8,000 
15,000 
:  75,000 

AFRICA 

• 
• 

• 
• 

20,000 
10,300 
49,300 
2,600 

17,600 
11,800 

:  42,300; 

:  3,000 

:  26,375- 
:  18,000 
:  55,650 
6,375 

30,000- 
:  28,000 
58,000 
2,000 

18,000 

13,000- 

25,000' 

3,000 

:  30,000 
:  35,000 
:  90,000 
4,000 

968,500' 

907,000' 

1,061,550: 

1,050,500 

758,500' 

1,068,000 

IT    Total  oil  pressed  in  marketing  season  beginning  October  of  years  shown; 
excludes,  oil  extracted  from  residue.    2j  Preliminary.     3/  Average  of  less  than 
5  years.    4/  Territory  formerly  known  as  Palestine.     5/  Figures  refer  only  to 
territory  formerly  known  as  French  Morocco. 


Foreign  Agricultural  Service.    Prepared  or  estimated  on  the  basis  of  official 
statistics  of  foreign  governments,  reports  of  Agricultural  Attaches  and 
other  U.  S.  representatives  abroad,  results  of  office  research,  and  other 
information . 
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Commercial  olive  oil  production  in  France  is  estimated  at  a  modern- 
day  low  of  about  1,000  short  tons.    Another  2,000  tons,  non-commercial, 
is  assumed  to  be  retained  by  growers  for  family  consumption.    France  will 
need  to  import  even  more  olive  oil  than  usual  in  1957  and  subsequent 
years  to  meet  normal  domestic  needs.    The  freeze  in  1956  severely  damaged 
nearly  half  of  France's  12  million  olive  trees,  including  700^000  killed. 
Olive  oil  output  in  France  is  not  likely  to  return  to  its  pre-1956  level 
in  less  than  10  to  20  years. 

Greece ' s  production  of  oil  from  the  1956-57  crop  of  olives  is  now 
officially  estimated  at  about  150,000  short  tons,  somewhat  below  earlier 
expectations  as  a  result  of  a  late-season  drought.     Private  sources 
indicate  a  still  smaller  production. 

In  Italy  preliminary  estimates  of  the  1956-57  crop  vary  considerably, 
ranging  from  110,000  to  155>000  tons.    However,  in  the  absence  of  an 
official  estimate,  it  is  believed  that  the  severe  regional  freeze  damage  may 
have  caused  excessive  pessimism  to  prevail  in  the  trade.     Thus,  the  crop 
is  currently  estimated  at  150,000  tons  to  which  may  be  added  another 
20,000  tons  of  sulphur  oil  which,  in  Italy,  is  mostly  refined  for  edible 
use . 

There  is  still  no  official  report  on  the  damage  suffered  by  Italian 
olive  groves  from  the  early  1956  freeze.    However,  there  is  general  agreement 
that  the  principal  olive -producing  areas  did  not  suffer  heavy  permanent 
damage . 

Portugal : s  production  of  olive  oil  in  1956-57  is  officially  estimated 
at  100,000  tons,  a  record  for  a  so-called  "off  year."    As  a  result  of  the 
large  crop,  the  government  has  lifted  the  requirement- -instituted  in  March 
1956  that  olive  oil  be  blended  with  equal  parts  of  peanut  oil.  However, 
exporters  of  olive  oil  are  still  required  to  replace  exports  with  equal 
quantities  of  imported  peanut  oil. 

The  estimate  for  Spain' s  1956-57  olive  oil  production  is  unchanged 
at  about  i+00,000  tons,  the  largest  crop  since  1951.    This  is  the  estimate 
of  the  semi-official  Olive  Oil  Syndicate.    The  export  target  in  1957  is 
55^000  tons,  substantially  above  the  unofficially  estimated  Mj-,000  tons 
exported  in  1956,  of  which  nearly  half  went  to  the  United  States. 

Yugoslavia' s  olive  trees  apparently  were  not  damaged  as  badly  as  had 
been  believed  earlier.    The  official  estimate  of  the  1956-57  olive  harvest 
of  23,500  tons  is  only  moderately  below  the  average  of  30,000  tons  for 
the  last  5  years. 

Israel  harvested  a  good  crop  of  olives,  estimated  at  26,500  tons,  of 
which  about  22,500  tons  were  crushed  to  produce  k ,h00  tons  of  oil.  Two 
modern  crushing  plants  operating  this  season  reportedly  turned  out  an 
unusually  high  quality  oil.    With  rationing  of  olive  oil  discontinued, 
Israel  is  aggressively  competing  for  export  business  in  various  foreign 
markets,  including  the  United  States. 
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The  olive  crop  in  Lebanon  was  exceptionally  large  because  of  adequate 
rainfall  late  in  the  growing  season.    Oil  production  for  1956-57  is  now 
estimated  at  15,000  tons,  about  h  times  last  season's.     In  view  of  the 
good  crop,  the  government  has  already  freed  i+,000  tons  of  oil  for  export. 
Net  exports  of  edible  oil  in  1956  were  negligible  . 

Syria's  estimated  edible  olive  oil  production  from  the  1956  crop  is 
8,000  tons,  nearly  twice  the  previous  year's  output  and  about  two-fifths 
over  the  1950-53  average .    This  reflects  the  good  recovery  made  by  Syria's 
olive  groves  since  the  1950  freeze  which  killed  or  damaged  many  trees. 

Despite  excessively  dry  weather  during  the  ripening  period,  Turkey 
apparently  harvested  a  record  crop  of  olives.    Production  of  oil  in  1956-57 
is  currently  estimated  at  75^000  tons.    Since  the  end  of  the  harvest  was 
delayed  well  into  April  this  year,  the  current  estimate  is  still  preliminary, 
but  production  will  probably  exceed  the  previous  record  of  70,000  tons  pro- 
duced in  195^-55 • 

The  Turkish  Government  on  March  1^  prohibited  the  use  of  olive  oil  for 
soapmaking,  to  make  available  a  planned  15,000  metric  tons  for  export. 
Imports  of  United  States  tallow  under  Title  I,  Public  Law  hQO  will  help  make 
this  export  possible  . 

Production  of  olive  oil  in  1956-57  in  Algeria,  Tunisia,  and  Morocco, 
combined,  is  estimated  at  155^000  tons,  nearly  3  times  last  year's.  This 
large  output,  with  its  consequent  large  export  availabilities,  will  benefit 
France  which  usually  obtains  most  of  its  imports  from  North  Africa  and  needs 
larger  than  usual  imports  this  year. 

The  semi-official  Office  de  l'Huile  has  preliminarily  estimated 
Tunisian  production  at  about  90,000  tons.     Other  sources  believe  the  crush 
may  turn  out  as  high  as  100,000  tons.     In  any  case,  Tunisia's  edible  oil 
production  will  be  second  in  size  to  the  record  115,000  tons  produced  in 
19^9-50.     In  addition,  there  will  be  more  than  10,000  tons  of  sulphur  oil. 
Exportable  supplies  from  the  1956-57  crush  are  estimated  to  be  ^0-50,000 
tons,  after  allowing  for  "security  stocks"  of  over  13,000  tons.    More  than 
13,000  tons  had  been  exported  by  March  25,  virtually  all  to  France,  the 
United  States,  and  Italy. 


CORRECTION 

In  WORLD  AGRICULTURAL  STATISTICS --Area  Harvested,  on  Page  h  of 
March  1957  monthly  issue  of  Foreign  Crops  and  Markets,  the  "total  area 
harvested"  for  COTTON  should  have  been  79 . U-  million  acres  (not  76.9  million). 
This  makes  the  total  area  harvested  for  all  commodities  listed  1602.9 
million  (not  1600.^  million). 
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The  Commodity  Summaries  in  this  monthly  supplementary  issue  of 
Foreign  Crops  and  Markets  are  part  of  a  series  of  reports  on 
World  Crop  and  Livestock  Production  and  Trade  which  are  re- 
leased according  to  a  schedule  published  at  the  beginning  of 
each  calendar  year. 

The  country  data  are  prepared  or  estimated  on  the  basis  of  of- 
ficial statistics  of  foreign  governments ,  reports  of  Agricul- 
tural Attaches  and  other  U.  S.  Representatives  abroad,  results 
of  office  research,  and  other  information.  The  Summaries  of 
Production  have  been  approved  by  the  Foreign  Agricultural 
Service    Committee    on  Foreign  Crops  and  Livestock  Statistics. 


FOREIGN  CROPS  AND  MARKETS 

Published  weekly  and  monthly  to  assist  the  foreign  marketing  of  U.  S. 
farm  products  by  keeping  the  nation's  agricultural  interests  informed 
of  current  crop  and  livestock  developments  abroad,  foreign  trends  in 
production,  prices,  supplies  and  consumption  of  farm  products,  and 
other  factors  affecting  world  agricultural  trade.  Circulation  is  free 
to  persons  in  the  U.  S. 

Foreign  Crops  and  Markets  is  distributed  only  upon  a  request  basis. 
Should  you  find  you  have  no  need  for  this  publication,  please  tear  off 
the  addressograph  imprint  with  your  name  and  address,  pencil  "drop" 
upon  it,  and  send  it  to  the  Foreign  Agricultural  Service,  Room  59l8> 
U.  S.  Department  of  Agriculture,  Washington  25,  D.  C. 
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